ORIGINAL ~ wew apmiscanon

‘W’@ SOUTHWEST GAS [ORPOBRION

200 FE8 -2 o |, 3

AZ Cugp COpip

l
DOCKET CDNIEO!I_OH

January 29, 2010

Docket Control Office
Arizona Corporation Commission
1200 West Washington Street

Phoenix, AZ 85007-2996 G-01551A-10-0040

B .

HERNIARMIAIN

7838

Anizona Corporation Commissian

DOCKETED
FEB -2-2010

DOCKETED BY

m‘l]

2 At st ..

Subject:  Application of Southwest Gas Corporation for Approval to Revise the

Rate Collected through the Demand-Side Management Adjustor

Mechanism

Southwest Gas Corporation (Southwest) herewith submits for filing an original
and thirteen (13) copies of its Application for Approval to Revise the Rate
Collected through the Demand-Side Management Adjustor Mechanism, in
accordance with Decision No. 60352, dated August 28, 1997, in Docket No. G-

01551A-96-0596.

Respectfully submitted,

SOUTHWEST GAS CORPORATION

By: Dd,'V‘-A s@%@ﬁo h'?m

Debra S. Gallo

c. Mr. Steven Olea, ACC
Ms. Jodi Jerich, RUCO
Ms. Janice Alward, Legal Division
Mr. Dan Pozefsky RUCO

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
P.O. Box 98510 / Las Vegas, Nevada 89193-8510 / (702) 876-7011

www.swgas.com
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COMMISSIONERS
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KRISTIN K. MAYES, Chairman

GARY PIERCE AZ CORP COMIISSION
PAUL NEWMAN DOCKET CONTROL
SANDRA D. KENNEDY

BOB STUMP

IN THE MATTER OF THE APPLICATION | DOCKET NO. G-01551A-10-

OF SOUTHWEST GAS CORPORATION
FOR APPROVAL TO REVISE THE RATE APPLICATION
COLLECTED THROUGH ITS DEMAND-
SIDE MANAGEMENT ADJUSTOR
MECHANISM

APPLICATION OF SOUTHWEST GAS CORPORATION FOR
APPROVAL TO REVISE THE RATE COLLECTED THROUGH THE DEMAND-SIDE
MANAGEMENT ADJUSTOR MECHANISM

Introduction

L. Southwest Gas Corporation hereby submits its application to the Arizona
Corporation Commission (Commission) respectfully requesting approval to revise the rate collected
through the demand-side management adjustor mechanism from $0.00423 cents per therm to a
credit of (30.00072) cents per therm. Southwest Gas believes this revision is appropriate as it best
reflects the costs it anticipates incurring during the proposed rate effective period from April 1,
2010 through March 31, 2011.

2. Southwest das 18 a corporation duly organized and validly existing under the laws of
the state of California and is qualified to transact intrastate business and is in good standing under
the laws of the state of Arizona. Southwest Gas is engaged in the retail transmission, distribution,

transportation, and sale of natural gas for domestic, commercial, agnicultural, and industrial uses to

approximately 1.8 million customers in the states of Arizona, California, and Nevada. Southwest
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Gas’ corporate offices are located at 5241 Spring Mountain Road, P.O. Box 98510, Las Vegas,
Nevada 89193-8510.

3. Southwest Gas is a public utility in the state of Arizona and is subject to the
Commission’s jurisdiction with respect to its prices and terms of natural gas service to retail
customers in Arizona pursuant to the applicable sections of Article XV of the Arizona Constitution
and the applicable chapters of Title 40 of the Arizona Revised Statutes. Southwest Gas currently
provides natural gas service to approximately 980,000 customers in ten counties in the state of

Arizona, including Cochise, Gila, Graham, Greenlee, La Paz, Maricopa, Mohave, Pima, Pinal, and

Yuma.
4. Communications regarding this filing should be addressed to:
Justin Lee Brown, Esq. Debra Gallo
Assistant General Counsel Director/Government & State
Southwest Gas Corporation Regulatory Affairs
P.O. Box 98510 Southwest Gas Corporation
Las Vegas, Nevada 89193-8510 P.O. Box 98510
Telephone No. (702) 876-7183 Las Vegas, Nevada 89193-8510
E-mail: justin.brown@swgas.com Telephone No. (702) 876-7163
E-mail: debra.gallo@swgas.com
Background

S. The Commission issued Decision No. 60352 approving a settlement in Southwest
Gas’ 1996 general rate case, including the establishment of a demand-side management (DSM)
adjustor mechanism, whereby Southwest Gas would file a request each year to set the DSM adjustor
rate to recover the projected costs of its Commission-approved DSM and conservation and energy-
cfficiency programs. Staff and Southwest collaborated on a process in which Southwest would file
its request by the end of January to enable Staff to perform its analysis for a rate adjustment. The

revised rate is to become effective April 1 of each year.
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6. The currently approved adjustor rate of $0.00423 cents per therm was approved by
the Commission in Decision No. 70198 and has been in effect since April 1, 2008.

7. Southwest Gas filed a request February 2, 2009 in Docket No. U-1551-09-0039
seeking to revise the DSM adjustor rate effective the first billing cycle in April 2009. The
Commission’s Utilities Division Staff filed a memorandum March 12, 2009 recommending a rate of
($0.00099) per therm to reflect projected 2009 DSM spending levels of $1,250,000 and an over-
collection in the DSM bank balance of $908,918 at the end of 2008. Staff’s recommendation was
based upon an attempt to minimize the possibility of an over-collection in consideration of
anticipated program spending levels.

8. At an open meeting conducted March 31 and April 1, 2009, the Commission issued
Decision No. 70959 whereby it decided not to render a decision on the merits of Southwest Gas’
application and instead to hold the matter over until a subsequent Open Meeting to allow further
consideration. Consequently, the Commission authorized Southwest Gas to continue to charge its
2008 adjustor rate of $0.00423 per therm until further order by the Commission. The Commission
never issued another order pertaining to Southwest Gas’ 2009 application.

9. Following Decision No. 70959, Southwest Gas met with Staff to discuss the
Commission’s decision and the concerns expressed by the Commission during its deliberations.
Following several discussions with Staff, Southwest Gas filed a proposal of how it believed it could
increase 1ts DSM spending to meet budget expectations. As a result, Southwest Gas filed a proposal
June 11, 2009 to supplement and modify the Arizona Demand-Side Management Plan for program
years 2009 and 2010 (Supplemental Filing).

10. The Supplemental Filing included a request to make certain modifications to

Southwest Gas” six currently approved programs and to have increased flexibility for funding the
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various programs. In addition to these proposed modifications and revisions, the Supplemental
Filing also included a proposal for two new programs — a Large Commercial Energy-Efficient
Boiler program and Solar Thermal Advantage Rebate program.

11 Consistent with Decision No. 68487, Southwest’s Supplemental Filing reflected a
2009 annual budget of $4,385,000 and a 2010 annual budget of $5,385,000, which reflected the one
million dollar increase that was authorized by the Commission in Southwest Gas® most recent
general rate case, Decision No. 70665.

12. In addition to the Supplemental Filing, Southwest Gas filed an application October 1,
2009 requesting to continue its Commission-approved Technology Information Center (TIC)
program that expired October 31, 2009.

13. The Commission has not yet rendered a decision regarding Southwest Gas’
Supplemental Filing or its application to continue its Technology Information Center program.
Request To Revise the DSM Adjustor Mechanism Rate

14, In accordance with Decision No. 60352 Southwest Gas hereby requests to revise its
DSM adjustor mechanism rate to reflect Southwest Gas’ projected DSM and conservation and
energy-efficiency costs of $2,244,300 for the rate effective period of April 1, 2010 through March
31,2011,

15. Currently Southwest Gas has six Commission-approved DSM and conservation and
energy-efficiency programs with approved budgets for each program totaling $2,964,300. The
programs and their approved budgets are as follows: ENERGY STAR® HOME program -

$350,000; Low-Income Energy Conservation program - $650,000; Consumer Products program -
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$529,300; Commercial Equipment program - $1,000,000'; Technology Information Center program
- $35,000; and Distributed Generation program - $400,000.

16. In calendar year 2008 Southwest Gas spent a total of $939,293 on DSM and
conservation and energy-efficiency programs primarily due to poor economic conditions and
difficulties in getting retailers to stock qualifying energy-efficient equipment. However, in 2009
Southwest Gas was able to improve participation levels in its Commission-approved programs and
spent approximately $1.4 million dollars. While Southwest Gas has made considerable
improvement in spending its authorized budget levels, Southwest Gas anticipates that the poor
economic conditions will continue to limit participation in its programs.

17. Based upon the portfolio of current Commission-approved DSM and conservation
and energy-efficiency programs, combined with difficultics attributed to the current economic
conditions, Southwest Gas believes it will likely spend close to $2.2 million dollars during the rate
effective period — Apnil 1, 2010 through March 31, 2011. Given the totality of the circumstances,
Southwest (Gas believes $2.2 million best reflects the projected level of DSM and conservation and
energy-efficiency spending during the rate cffective period.

18. Unless and until the Commission acts upon Southwest Gas” pending requests — the
Supplemental Filing and the TIC application, and until economic conditions improve, Southwest
Gas is limited to the current portfolio of programs and the approved budgets for those programs that
total $2.9 million. Accordingly, Southwest Gas believes its projected spending level of $2.2 million
1s closely aligned with the total approved budget of $2.9 million for its current portfolio of

Commission-approved programs.

' The Pre-Rinse Spray Valve program concluded December 31, 2009 and was a subset of the Commercial Equipment
Program. The approved budget amount of $170,500 for the Pre-Rinse Spray Valve program is now reflected in the
Commercial Equipment budget.
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19. Attached hereto as Exhibit A is the computation of the proposed rate for the DSM
adjustor mechanism. As reflected in Exhibit A, Southwest Gas currently has an over-collection of
$2,026,032 as of December 31, 2009. When you include the estimated recoveries from January
2010 to March 2010 of $993,553, net of the estimated accruals for that time period of $351,441, the
total over-collection as of April 1, 2010 will be $2,668,144. Comparing this amount to the
projected DSM program costs for the upcoming year, the DSM surcharge mechanism rate per therm
should be a credit of ($0.00072) cents per therm. Southwest Gas’ request minimizes the possibility
of further over-collection.

20. For illustrative purposes only, since the monthly gas cost amount will change in the
interim period, attached hereto as Exhibit B is a proposed tariff sheet that illustrates the effective
sales rate if the Commission approves Southwest (Gas’ proposed revisions to its DSM adjustor
mechanism rate.

Summary and Conclusion

21. Based upon the foregoing, Southwest Gas respectfully requests that the Commission

find that $2.2 million best reflects the projected spending level for its 2010 DSM and conservation

and energy-efficiency programs for purposes of calculating the DSM adjustor mechanism rate.
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22 Southwest Gas further requests that the Commission issue an order authorizing it to
revise its DSM surcharge mechanism rate from the current amount of $0.00423 cents per therm to
(80.00072) cents per therm,

DATED thisZ4 January 2010,

Respectfully submitted by,
EST GAS CORPORATION

Telephone No. (702) 876-7183
Facsimile No. (702) 252-7283
E-mail: justin.brown@swegas.com

Attorney for Southwest Gas Corporation
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ORIGINAL and 13 COPIES of
the foregoing filed this Qﬂ_‘h day
of January 2010, with:

Docket Supervisor

Docket Control

Arizona Corporation Commission
1200 W. Washington

Phoenix, Arizona 85007

COPIES of the foregoing

served by regular mail and/or e-mail
thisgj_th day of January

2010 on:

Janice Alward, Esq.

Legal Division

ARIZONA CORPORATION
COMMISSION

1200 West Washington Street
Phoenix, AZ 85007
jalward@azce.gov

Dan Pozefsky

Residential Utility Consumer Office
1110 West Washington, Suite 220
Phoenix, AZ 85007
dpozefsky@azruco.eov

an employee of Southwest Gas Corﬁ&ﬁon




EXHIBIT A



DSM Surcharge

Sheet 1 of 6
SOUTHWEST GAS CORPORATION
ARIZONA
COMPUTATION OF DSM SURCREDIT
Line Line
No. Description Therms Amounts No.
(@) (b) (c)
1 2010 Projected DSM Program Costs $ 2,244 300 1
(Pursuant to Decision No. 70665,
Docket No. G-0551A-07-0504)
Adjustments to calculate new DSM Surcredit

2 DSM Balancing Account Batance @ December 31, 2009 (2,026,032) 2

3 Estimated Recoveries, January - March, 2010 (993,553) 3

4 Estimated Accruals, January - March, 2010 [1} 351,441 4

5 Adjusted Total (423,844) 5

6  Therms applicahle to the DSM Surcredit [2] 587,533,292 6

7 DSM Surcredit Rate Per Therm $ (0.00072) 7

[1] 2009 Expenditures divided by 4 (See Sheet 3).
[2] See Sheet 5.



SOUTHWEST GAS CORPORATION

ARIZONA

ESTIMATED DSM RECOVERIES

DSM Surcharge
Sheet 2 of 6

Line Projected Surcharge Estimated Line
No. Description Volumes [1] Per Therm Recovery No.
(a) (b) (c) (d)
1 January, 2009 97,715,589 $ 000423 413,337 1
2 February, 2009 76,974,373 0.00423 325,602 2
3 March, 2009 60,192,458 0.00423 254,614 3
4 Total 234,882,420 $ 0.00423 993,553 4

[1] 2009 actual volumes are used for projection.
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SOUTHWEST GAS CORPORATION
ARIZONA
DEMAND SIDE MANAGEMENT (DSM) PROGRAMS
PROJECTED COSTS BY PROGRAM
FOR THE TWELVE-MONTHS ENDED DEMEMBER 2010

DSM Surcharge
Sheet 4 of 6

Total
Line Projected Line
No. Program Costs No.
(a) (b)
1 Low Income Energy Conservation (LIEC) $ 650,000 1
2 Energy Star Home 250,000 2
3 Technology Information Center 15,000 3
4 Distributed Generation 400,000 4
5 Commercial EQuipment 400,000 5
6 Consumer Products 529,300 6
7 Total $ 2,244,300 7



DSM Surcharge

0z

6l

oN
au7

Sheet5o0f 6

Z62'££5'L8S 160'981'2L 189'9EL'2Y 16916628 20¥'988'82 SSLPS6°LT 802'SL6°62 965°€69'Z€ BI8'LLLLE  ZGB'ISG'LK 85¥'281'09 £LE'PI6'92 686'GLL'LB suusy) wsg
21820018 L2r'620'9 LOB'GEE'S otv'18L'L FTEA) 19€°848'9 £69'20L'L 268'118'9 BO8'vEY'L 168'956'F e/£'6p0'8 LER8'208L 825'/96'9 suolidwexg
9E6'ZH9 2eH'69 606'85 8vL'DS Ze0'6E 08L'el ole'sy 20069 165'95 229'es £v6'75 0£5°95 8ZP'e9 18008%
Zo6'ere' Lz 896'Z5L ZEV'ELS LS8'9L1°E ¥ET'OPS'T $200LL'E BEE'EYE'E 2996122 PLLVSEE ¥26'6e9 6vZ'68L'E ZS8'PPS'E EEL'TLLL 02003%
B59'06¢ 9/¥'68 8£0°'8Z1 850251 gga'al - - - - - - - - ariosy
Zre'eze'vl zze'osy'e 101'908'L 0zy'L0g'L 065069 78T 160'G8€ 112'8¥9 9Z0'¥3. 9¢£'90T’ L £94'G25'L L68'91L"L 298'0£0°2 12004
£6.'861°2 zTT'00Z §8€'z6l SR0'ESL 259'881 882'4gl cel'Lst 2e£'081 10F'ZSk L0081 £oZ'6L) 1£4'991 89F'6LL SZ00TY
SPL'0E9'C 168202 922'901 8¥E'¥9l 122°LG1 1eL've2 982'28¢ €15'L6T £69'S6L 689'981 ¥66'992 906°'89Z SE8'192 1roLzy
Zeg'ors SSE'L¥ pec'ae 65¢€'8P 155'8E Z5€'8g vES'6Y 8965'PS LeP'TY $£9'0% L9Z'av 88v'ey epL'ey LISLZY
2£9'510'E 185°292 A4 pss'Iee [£-1% 424 006°P5Z 1244 609'£52 4= 8-r4 FZ0YST 004882 19262 $60'25Z aL60zy
4TI AN $86'$59 16€'095 968'55Y 99z'¥ZE 68L'L0¥ B59'L6V 629'CE9 BLO'AL. £61'0FL vS6'0LL 968'199 528'25L j2Faolerad
5£8'09 siv'sy £6v'9e }EO'BE 9.t'ee zis'eg Zrl'ee [PAR 4 8€T'Y Pib'e9 ¥89'0L 951'99 or0'es d9¢e0zy
LL5'ov6 184'28 6.2'€6 095'08 28G'€L 62L29 162'29 588'19 rOp's9 291'08 596'v6 LoL'16 9z8'.6 1s0ozy
EEB'VOF 5i5'eZ 226'GE 9522t Q48’82 cog'se 182'22 692'8E iyy'ey LE0'PS G89'lS £65'Z8 val'oy leoozy
852'08z't 850'LLZ $£8'0L2 16528 298108 960'90% yeL'sey 966'£8E £01'15Z 999'68L 0L8'b3l 185's¢el - Q9209¢
ZLo'90L'L LLL'syy D44t 650'95} 099'Z51 808"yl Leg'eel BLB'SEL £85'5EL gLe'agt erz'ovl 85¢'8T SZL'9FL Lozooe
¥rZ'vG6'DL £E0'EY6 [4:14: £oL'286 08£'086 251'900°) eF0'S0L°L £EP'886 YRR'VYYE B9P'AEL TL5'128 [74: 9172 00Z'608 a6loze
8Z5'0L6’) L80'8YL o¥5'951 196041 BESEVL 625'09L S65'Trl D66'EV } 690'8¥L 50L'€9L 1L6'081 ¥18°0L1 5l2'08% 1¥00Z¢€
£95'601'C y99'5ee vey'L0e £09'06) 8L'is1 sra'sLz 219'09l 880'63¢C 891°28} 59’612 058'202 159'951 00L'0vZ 1€002¢
0L B0~IRQWERJ  §0-IRqUIBAON sO~19qoRQ  go-equaldes  gg-sndny s0-AInc sg-aunft 80-Aey 60-ludy 60-Y2JEN 60-Aengad go-Auenuep spRenuad
lswesny
ydwaxg
#99'0p5'R99 vBe's9L'es ver'eLY LY LDL'BLE'OF 6LL'80L'SE 915'208ve  698'£L0'2€ 969'G09'6€ B79'99Z'Sy  £vL'eL6'eS 1€8'LyZT'89 0LZ'Z8Z'v8 LLI'E89'P0L  suuay] (eje]
(w) [ ) ) n ) {B) 0 (a) () (2} (a) (e}
Je10,L 80-4QWaD9(0  £0-IRGWIAON B09qOI00  go~lequaldes  Bo-isnBny 60-AIne s0-aunr 80-Ae 60-udy 60-421el 60-Alenutad 60-Aenuer

Lig3yoyns WSQ QL 3T18vOITddY STINNIOA
YNOZIHY

NOILYYOJHOD S¥D LSIMHLNOS

0z

3

—

!

aun



DSM Surcharge

Sheet 6 of 6
SOUTHWEST GAS CORPORATION
ARIZONA
MONTHLY DSM ACCOUNT ACTIVITY
Line Line
No. Description Expenditures Recoveries Interest Refunds Balance No.
(a) (b) {c) (d) {e) (f)

1 Ending Balance, per books, 12/31/2009 $ (910,878) 1

2 January 09 $ 45706 $ (410,998) $ (372) $ - $(1,276,540) 2
3 February 09 27,886 (322,162) (468) - (1571284) 3
4 March 09 245,781 (252,336) (812) - (1678,651) 4
5 April 09 12,952 (200,335) (842) - (1,766,876) 5
6 May 09 44,002 (157,547) (810) (30,000) (1.911,231) 6
7 June 09 56,831 (135,763) (797) (1,990,960) 7
8  Julyog 85,394 (123,942) (848) (2,030,354) 8
9  August09 328,115 (116,486) (812) (1,819,537) 9
10 September 09 254,643 (122,266) (697) (17.228) (1,705.083) 10
11 October 09 93,266 (138,164) (568) (1,750,549) 11
12 November 09 19,646 (178,152) (540) (1,909,595) 12
13 December 09 191,540 (307,388) (589) (2,026,032) 13
14 Annual Total $ 1.405,762 $(2,465,537) $(8,153) $(47,226) §(2,026,032) 14
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SOUTHWEST GAS CORPORATION PROPOSED TARIFF SHEET

P.O. Box 98510
Las Vegas, Nevada 89193-8510
Arizona Gas Tariff No. 7 A.C.C. Sheet No. 13

Arizona Division Canceling A.C.C. Sheet No. 13

STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES Y2

(Continued)
3 Currently
Delivery Rate Monthly Effective
Description Charge Adjustment Gas Cost Tariff Rate
G-80 —Natural Gas Engine &/
Gas Service
Basic Service Charge per Month:
Off-Peak Season {October-March) $ 0.00 $ 000
Peak Season (April-September) $ 125.00 $ 125.00
Commodity Charge per Them:
All Usage 3 .19069 $ 00138 $ 64466 $ .83673

1/ All charges are subject to adjustment for any applicable taxes or governmental impositions.

2/ Customers taking transportation service will pay the Basic Service Charge, the Commodity
Charge per Therm less the Monthly Gas Cost, and Demand Charge, if applicable, of the
Currently Effective Tariff Rate for each meter included in the transportation service agreement,
plus an amount of $.00832 per therm for distribution shrinkage as defined in Rule No. 1 of this
Arizona Gas Tariff. The shrinkage charge shall be updated annually effective May 1. For
customers converting from sales service, an additional amount equal to the currently effective
Gas Cost Balancing Account Adjustment will be assessed for a period of 12 months.

3/ The Rate Adjustment applicable to each tariff rate schedule includes the following components:

G-10, G-11, G-15

G-5, G-6 G-25, G40, G-45, G-30,
G-20 G-55, G-60, G-75 G-80 B-1 Adjustment Date

Low Income Ratepayer Assistance $0.01427 N/A N/A N/A May 1
Demand Side Management (0.00072) $(0.00072) $(0.00072) N/A 1% Bill Cycle in April
Gas Research Fund 0.00135 0.00135 (.00135 N/A May 1
Department of Transportation 0.00075 0.00075 0.00075 $0.00075 March 1
Gas Cost Balancing Account {0.08000) (0.08000) N/A N/A As Required
Total Rate Adjustment {$0.06435) ($0.07862) $0.00138 $0.00075

4/ The total monthly demand charge is equal to the unit rate shown multiplied by the customer’s
billing determinant.

5/ The charges for Schedule No. G-55 are subject to adjustment for applicable state and federal
taxes on fuel used in motor vehicles.

6/ The gas cost for this rate schedule shall be updated seasonally, April 1 and October 1 of each year.

Issued by
Issued On January 29, 2010 John P. Hester Effective April 1, 2010

Docket No. ___G-01551A-001-0060 Senior Vice President  Decision No. 63598




